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QUESTION - 100

On 19" January, Bank A entered into forward contract
with a customer for a forward sale of US $§ 7,000,
delivery 20" March at ¥ 46.67. On the same day, it
covered its position by buying forward from the
market due 19" March, at the rate of % 46.655. On 19"
February, the customer approaches the bank and
requests for early delivery of US $§. Rates prevailing in
the interbank markets on that date are as under:
Spot(X/$) 46.5725/5800

March 46.3550/3650

Interest on outflow of funds is 16 % and on inflow of
funds is 12 %.

Flat charges for early delivery are X 100.

What is the amount that would be recovered form the
customer on the transaction?

Note: Calculation should be made on months basis
than on days basis.

(Exam November — 2018)
.
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QUESTION - 101

On 1** October, 2020 Mr. Guru, and expojter, enters
into a forward contract with the Bank to sell USD
1,00,000 on 31% December 2020 at INR/USD 75.40.
However, at the request of the importer, Mr. Guru
received the amount on 30"™ November, 2020. Mr.
Guru requested the bank take delivery of the
remittance on 30" November, 2020 i.e. before due
date.

The inter-bank rate on 30™ November, 2020 was as
follows:

Spot INR/USD 75.22 - 75.27
One Month Premium 10/15
Assume 365 days in a year.

(i) If bank agrees to take early delivery then what
will be net inflow to Mr. Guru assuming that the
prevailing prime lending rate is 18% per annum.

(ii) If Mr. Guru can deploy these funds in USD, he gets
return at the rate of 3% per annum. Which is

better? Why?
(Exam July — 2021)
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